Notes to the quarterly report on consolidated results for the financial quarter ended 30 June 2001 

1. Accounting Policies

The second quarter financial statements have been prepared based on accounting policies, method of computation and basis of consolidation consistent with those adopted in the 2000 annual report. 

2. Exceptional items

There were no exceptional items included in the results.

3. Extraordinary items

There were no extraordinary items included in the results.

4. Taxation

The tax expense consist of the following

	
	RM’000

	
	

	Tax payable - current year provision
	52

	Taxation of associated company
	93

	
	145

	
	


The tax charge for the Group in 2001 reflects an effective tax rate which is higher than the statutory tax rate due mainly to certain expenses which are not deductible for tax purposes and the absence of group tax relief for losses suffered by certain subsidiary companies.

5. Sale of investments

There were no profits or losses on sale of investments or properties in the results.

6. Quoted securities

(a)  There were no purchases or sales of quoted securities for the current financial year

       to date.

(b)  There were no investments in quoted shares at the end of the reporting period.

7. Changes in the composition of group

The Company through its wholly owned subsidiaries had incorporated two new subsidiaries during the quarter as follows:
	Company
	Date/place of incorporation
	Issued and 

paid-up

 share capital
	Effective equity interest
	Principal activities

	
	
	HK$
	%
	

	Britac-Saag (S) Pte. Ltd. (formerly known as Saag (S) Pte. Ltd.)



	Britac (China) Ltd 
	17 April 2001

Hong Kong
	500,000
	70
	Supply of engineering equipment and spare parts to the gas and petroleum industry.



	Britac-Saag Oil and Gas Sdn. Bhd. (formerly known as Saag Oil and Gas Sdn. Bhd.)



	Britac (Hong Kong) Ltd.
	9 April 2001

Hong Kong
	10,000
	99.99%
	General trading, investment holding, manufacturing, etc.




8. Corporate proposals

On 5 June 2001, the Company announced the following proposals to be undertaken by the Company: 

(i) a proposed bonus issue of 6,400,000 new ordinary shares of RM1.00 each in Britac (“Bonus Shares”) to be credited as fully paid-up on the basis of two (2) new ordinary shares of RM1.00 each in Britac (“Britac shares”) for every five (5) existing Britac Shares held (“Proposed Bonus Issue”)

(ii) a proposed rights issue of 9,600,000 new Britac shares (“Rights Shares”) on the basis of three (3) new Britac Shares for every five (5) existing Britac Shares held (Proposed Rights Issue”)

(iii) a proposed special Bumiputra issue of 13,715,000 Britac Shares (“Special Issue”) at an issue price to be determined later to a Bumiputra investor approved by the Ministry of International Trade and Industry (“Proposed Special Issue”)

(iv) a proposed employees’ share option scheme for the eligible employees and Executive Directors of Britac and its subsidiary companies (“Proposed ESOS”) and

(v) a proposed increase in the authorised share capital of Britac from RM50,000,000 comprising 50,000,000 Britac Shares to RM500,000,000 comprising 500,000,000 Britac Shares through the creation of an additional 450,000,000 new Britac Shares (“Proposed Increase in Authorised Share Capital”)

9. Debt and equity securities

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

10. Group borrowings

(a) At the end of the reporting period, secured and unsecured Group borrowings amounted to RM1,315,000 and RM3,963,000 respectively.

(b) Short term and long term group borrowings at the end of the reporting period amounted to RM4,260,000 and RM1,018,000 respectively.

(c)  Group borrowings denominated in Ringgit Malaysia and Singapore Dollars at the end

       of the reporting period amounted to RM3,963,000 and SGD626,000 respectively. Group borrowings denominated in Singapore Dollars are converted to Ringgit Malaysia at the rate of RM2.1 to SGD1.00 which is the exchange rate prevailing at the end of the reporting period.

There were no debt securities in issue at the end of the reporting period.

11. Contingent liabilities

There are no contingent liabilities at the date of issue of this quarterly report.

12. Financial instruments

There are no financial instruments with off balance sheet risk entered into at the date of issue of this quarterly report.

13. Material litigation

There is no pending material litigation at the date of issue of this quarterly report.

14. Segment information for the year ended 30 June 2001

The segment information by geographical location for the Group is as follows:

	
	Revenue 
	
	Profit / (Loss)
Before Income Tax
	
	Assets Employed

	
	RM(‘000)
	
	RM(‘000)
	
	RM(‘000)

	Malaysia
	17,477
	
	(640)
	
	30,849

	Singapore
	2,286
	
	365
	
	7,078

	Brunei
	1,362
	
	322
	
	1,387

	Philippines
	-
	
	(5)
	
	904

	Associated company
	-
	
	334
	
	1,724

	
	21,125
	
	376
	
	41,942


The segment information by activity for the Group are as follows:

	
	Revenue
	
	Profit /(Loss) Before Income Tax
	
	Assets Employed

	
	RM(‘000)
	
	RM(‘000)
	
	RM(‘000)

	Investment holding
	-
	
	(904)
	
	7,404

	Oil and gas
	18,716
	
	1,147
	
	31,500

	Information technology
	2,409
	
	(201)
	
	1,314

	Associated company
	-
	
	334
	
	1,724

	
	21,125
	
	376
	
	41,942


15. Comparison with Preceding Quarter’s Results

	
	Current Year

2nd Quarter
	
	Current Year

1st Quarter 

	
	RM’000
	
	RM’000

	
	
	
	

	Revenue
	11,151
	
	9,974

	
	
	
	

	Profit before income tax
	207
	
	169


The Group’s revenue increased by 12% from RM9,974,000 for the quarter ended 31 March 2001 to RM11,151,000 for the quarter ended 30 June 2001. Consequently, the Group’s profit before income tax for the current quarter increased by 22%  to RM207,000 from the preceding quarter’s profit before income tax of RM169,000. 

16. Review of results

The Group’s revenue of RM21,125,000 for the six months ended 30 June 2001 is about 28% lower than the revenue of RM29,186,000 of the preceding year’s corresponding period. Further, the Group recorded a profit before income tax of RM376,000 for the six months ended 30 June 2001 compared to a profit before income tax of RM1,149,000 for the preceding year’s corresponding period. The lower revenue and profit are principally due to a much tougher environment resulting from the general slowdown in the economy. 

The Information Technology Division registered a revenue of RM2,409,000 and a loss before income tax of RM201,000 in the six months ended 30 June 2001 compared to a revenue of RM3,196,000 and a profit before income tax of RM150,000 in the preceding year comparative period. The lower revenue and the loss are due to the timing of the billing based on the schedule of work done. The performance of this division is expected to improve in subsequent quarters when billing is intensified with the completion of the ongoing projects. 

17. Subsequent events

There are no material subsequent events at the date of issue of this quarterly report.

18. Seasonality of operations

There were no material seasonal or cyclical factors affecting the results of the current and cumulative quarters.

19. Current year prospects

The operating environment will continue to be tough for the rest of the year, with domestic economic conditions expected to remain anemic, while demand for the Group’s products and services will be largely affected by the trend in world crude oil prices.

Given this scenario, the Directors expect the Group’s revenue and profitability growth for the rest of the year likely to be flat. Nevertheless, the Directors believe that the Group’s trading and information technology divisions are well placed to remain competitive in the industry, given the Group’s track record for reliability and service quality.

20. Dividend

No dividend has been proposed.
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